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GM CANOLA MARKET REPORT
GM CANOLA SITE BIDS 2022-23

Information provided in this document  have been sourced from Lachstock Consulting along with current advertised company bids. Lachstock Consulting Pty Ltd ABN 
70 127 367 784 is the holder of an AFSL 320 562. The information and opinions within this document are of a general nature only and do not take into account the 
particular needs or individual circumstances of investors. Neither Lachstock Consulting Pty Ltd nor its subsidiaries give any warranty, whether expressed or implied, 
as to the accuracy, reliability or otherwise of the information and opinions contained herein and to the maximum extent permissible by law, accepts no liability in 
contract, tort (including negligence) or otherwise for any loss or damages suffered as a result of reliance on such information or opinions.

NB* Bids from the market as of 28/09/2023
Refer to bid provider for delivery terms and conditions
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GM CANOLA MARKET REPORT
GM CANOLA SITE BIDS 2023-24

NB* Bids from the market as of 28/09/2023
Refer to bid provider for delivery terms and conditions

Information provided in this document  have been sourced from Lachstock Consulting along with current advertised company bids. Lachstock Consulting Pty Ltd 
ABN 70 127 367 784 is the holder of an AFSL 320 562. The information and opinions within this document are of a general nature only and do not take into 
account the particular needs or individual circumstances of investors. Neither Lachstock Consulting Pty Ltd nor its subsidiaries give any warranty, whether 
expressed or implied, as to the accuracy, reliability or otherwise of the information and opinions contained herein and to the maximum extent permissible by law, 
accepts no liability in contract, tort (including negligence) or otherwise for any loss or damages suffered as a result of reliance on such information or opinions.



GM CANOLA MARKET REPORT
GM CANOLA SITE DELIVERED 2023-24

Information provided in this document  have been sourced from Lachstock Consulting along with current advertised company bids. Lachstock Consulting Pty Ltd ABN 
70 127 367 784 is the holder of an AFSL 320 562. The information and opinions within this document are of a general nature only and do not take into account the 
particular needs or individual circumstances of investors. Neither Lachstock Consulting Pty Ltd nor its subsidiaries give any warranty, whether expressed or implied, as 
to the accuracy, reliability or otherwise of the information and opinions contained herein and to the maximum extent permissible by law, accepts no liability in 
contract, tort (including negligence) or otherwise for any loss or damages suffered as a result of reliance on such information or opinions.

NB* Bids from the market as of 28/09/2023
Refer to bid provider for delivery terms and conditions

GM CANOLA PORT BIDS 2023-24



Local market update

Lachstock has revised its 2023-24 production estimate down 194 kt to 5.11 
mt. This largely reflects a trimming of yield forecasts in SA, VIC and NSW. 
September to date has unfortunately lived up to the weather forecast in 
NSW, with very little rainfall received combined with above average 
temperatures. VIC and SA have not fared much better although they have 
picked up a few decent rainfall events. WA received some very well-timed 
rainfall which saved the day for many crops.

Temperatures from the 16th – 20th of September across the eastern states 
were significantly above average, accompanied by strong winds which will 
have resulted in a significant draw on moisture reserves. Canola crops seem 
to be holding on much better than cereal crops as they were planted earlier 
and were able to tap into deeper soil moisture. There is a significant rainfall 
event on the forecast for the eastern states this week which will be closely 
watched. If it eventuates it will get most crops over the finish line.

The BOM has finally declared that an El Niño and a positive IOD are 
underway. The Climate Driver Update released on the 19th September noted 
that the declaration reinforces their long-range rainfall and temperature 
forecasts, which continue to predict warmer and drier conditions for much of 
Australia over the next three months. The confirmation of an established El 
Niño increases the likelihood that the event will be sustained through the 
summer period. 

Exports were up 31% in July at 424 kt, with 2022-23 marketing year-to-date 
exports now at 5.37 mt, compared to 5.09 mt exported in the same period 
last year. The EU has by far been our biggest market this year taking 3.01 
mt, followed by the UAE (708 kt) and Japan (640 kt).

WA: Canola prices have been all over the place last month reaching a high 
of $805/t in late August but have since followed the offshore lead, easing to 
$725/t for new crop despite the concern over Aussie production. The size of 
the northern hemisphere crop is now more certain as harvest progresses, 
with higher yields than initially estimated, particularly in Canada and the 
Ukraine. The GM spread remains relatively flat, reflecting the continued 
premium being paid for Canadian canola.  

NSW/VIC/SA: Prices in the east have followed the volatility of the west, 
easing around $70/t over the last couple of weeks, to the $660-675 mark for 
non-GM. The GM spread has narrowed to a $10 – 15/t discount. The market 
remains very thinly traded, as growers remain reluctant sellers.



Global market update
Canola prices have continued to see a lot of volatility, initially pushed 
higher by production concerns in Canada and a tough finish for EU 
crops. They have since retreated as production estimates become more 
certain with harvest progress, they now seem to be well above the 
bottom end of earlier estimates. The Ukrainian crop is estimated to be 
record large and Russia's well above average, but the ongoing Black 
Sea drama and the disputes over shipping routes between Ukraine and 
its immediate neighbours makes Ukraine's export capacity uncertain and 
continues to cause market volatility.
After a tough season Canada's harvest is progressing well, estimated to 
be about 39% complete in Alberta by the 18th September, slower than 
average due to wet conditions. Harvest was 65% complete in 
Saskatchewan, ahead of average and Manitoba was estimated to be 
55% finished as of the 19th September. StatsCan released an updated 
production estimate on the 13th September, based on August model 
data. They pegged canola production at 17.37 mt, down 193 kt from the 
estimate released in late August. Despite the lower production it is still 
well above some earlier estimates that tipped the crop could fall to 2021-
22 levels (sub 14 mt) and there are many estimates that have the crop 
pegged closer to 18 mt reflecting better than expected harvest results. 
Canadian canola is trading at a significant premium to Aussie and EU 
canola, reflecting a tight balance sheet and strong demand from China. 
Demand for biofuel both domestically and in the US is also keeping 
crush margins very profitable, further supporting Canadian values. 
Canada exported a record 4.7 mt of canola to China in the 2022-23 
Canadian marketing year (Aug-Jul). China imported 396 kt in August, the 
vast majority from Canada. StatsCan data shows that Canada crushed a 
record quantity of canola in July at 961,683 tonnes.
The Ukrainian crop is tipped to be a record at 4.4 mt, up 16% year on 
year reflecting a significant increase in the area sown combined with 
well above average yields. It remains to be seen what sort of quantities 
they will be able to export given the ongoing drama around import 
restrictions in the EU and the Black Sea debacle that seems to have no 
end in sight.

With harvest wrapped up, the EU and UK canola crop is estimated at 
20.67 mt, similar to the previous year but below initial expectations due 
to a hot, dry finish in major EU producing countries. Production is still 
above the five-year average, reflecting an increase in the area planted. 



CASE STUDY – Drought Prices?

There has been so much talk about the El Nino coming, the soaring temperatures and 
the spring that has turned into summer already.  The livestock markets are pricing it in, 
there has been some firmness in wheat and barley prices but why nothing in canola?  
Normally in a dry pinch we see canola go first and lead the way.  That’s not the case 
this year.
The big differences this time around are that the world has plenty of canola and WA 
still has plenty of canola to carry over.  The other main factor is that the season 
actually has been ok for many canola growing areas.  Not perfect by any stretch but 
not a roaring drought either.  The crops have held on pretty well and even with some 
heat, and loss of flowering, the rain that may materialise this week will still stabilise 
things.  At this stage we will still have an exportable surplus, which means the buyers 
for the domestic crush (which is growing) don’t need to panic and fall over themselves 
to secure supply before it gets sold onto a boat.  This is the big swing that we normally 
see in the tighter years on canola, where we go from exports to imports and the price 
goes north to accommodate that.
October will still be very critical for canola production, so the deal is not done yet.  Not 
by any stretch.  We could see production stabilise, or we could see ongoing forecast 
heat and wind trump the 10-20-30 mm rain events.  Only time will tell.  This is 
apparent by the fact that farmers this week have not been willing sellers, despite being 
happy to sell wheat and barley ahead of this rain event.  Prices for canola just aren’t 
attractive enough compared to wheat and barley given the risks that lie ahead.
Globally, we still have headwinds with Ukraine pushing supply into the market.  There 
is still hope out of China with optimism (from Albo) that he can work his magic on his 
trade mission in October and have everything opened back up. Whilst canola is not 
officially banned, the pathway looks more promising for trade to resume.  This will 
likely be with a few test runs via COFCO (China Government trading arm), then if that 
works ok, we might start to see some more direct commercial deals early in 2024.  
This would really change things for Aussie prices, allowing us to compete directly 1:1 
vs. Canada, whose prices we know are very high still this year.
October is going to be a busy month on both supply and demand, which means price 
volatility.

This document may contain forward-looking statements based on current assumptions and forecasts made by Bayer management. Various 
known and unknown risks, uncertainties and other factors could lead to material differences between the actual future results, financial 
situation, development or performance of the company and the estimates given here. These factors include those discussed in Bayer’s public 
reports which are available on the Bayer website at www.bayer.com. The company assumes no liability whatsoever to update these forward-
looking statements or to conform them to future events or developments.
TruFlex® and Roundup Ready® are Registered Trademarks of the Bayer Group.

http://www.bayer.com/
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