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GM CANOLA DATA DASHBOARD

EU-CHINA PRICES (A$ TRACK EQ.) KWINANA GM SPREAD ($AUD)

2023/24 EXPORT MATRIX (‘000 t) GEELONG/KWINANA PRICE ($AUD/t)

PRODUCTION MATRIX TOTAL CANOLA ESTIMATES

*Includes all canola, not just GM varieties



GM CANOLA MARKET REPORT
GM CANOLA SITE BIDS (ISCC)

Information provided in this document  have been sourced from Lachstock Consulting along with current advertised company bids. Lachstock Consulting Pty Ltd ABN 
70 127 367 784 is the holder of an AFSL 320 562. The information and opinions within this document are of a general nature only and do not take into account the 
particular needs or individual circumstances of investors. Neither Lachstock Consulting Pty Ltd nor its subsidiaries give any warranty, whether expressed or implied, 
as to the accuracy, reliability or otherwise of the information and opinions contained herein and to the maximum extent permissible by law, accepts no liability in 
contract, tort (including negligence) or otherwise for any loss or damages suffered as a result of reliance on such information or opinions.

NB* Bids from the market as of 16/1/2025
Refer to bid provider for delivery terms and conditions
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Local market update

Harvest is all wrapped up and as the market returns from summer holidays, we 
will promptly see the focus shift to exporting the crop and getting ready to plant the 
2025 crop.

WA: WA canola bounced this week on the back of global strength reaching the 
$900 FIS market once again.  Markets remain volatile due to global market 
uncertainty, but the tightness of non-GM canola around the globe remains evident.  
GM prices in the west continue to languish non-GM by $140-150/t in sympathy 
with the wide global spread between Canada and Europe.

WA export pace is flying along well in all commodities.  Canola has 1.2 mt shipped 
or on the lineups through February. We will expect to see a chunk of new 
nominations to come in February.  

New crop canola prices are still poorly defined in the west.  In the current 
environment, we can expect non-GM price discounts for 25/26 to be in the $100/t 
range vs. 24/25, expected to come in around $800 FIS or below for now.  With 
more normality in the global market, the GM spread should narrow up a bit, but we 
do have a lot of policy risk around Canada and the USA to play out still.

NSW/VIC/SA: East coast prices also followed the bump up, getting to $820 port 
with the GM spread remaining around the $120/t level.

Export pace in the east cost is also humming along nicely, with over 1 mt shipped 
or about to be.

New crop prices are a touch more defined in the east coast but are still light on for 
participants.  We expect this to quickly change with everyone back from holidays 
later in January and the focus shifting to securing new season supply.  With port 
prices sitting at $730-740 for non-GM vs. wheat at $335, then we should see 
decent interest in planting canola, moisture depending.  The GM spread is still 
sitting $80-90 under non-GM at this very early stage, so it will be interesting to see 
the market balance this up with farmer intentions closer to the planting window.



Global market update

The global market continues to show a huge amount of volatility.  In the last half 
of December, we saw the market lose a lot of energy and European futures fall 
50 Euros. Then regaining 50 Euros in the new year. February Matif futures are 
flirting with the 900 Euro highs again and Canadian futures have continued their 
steady grind higher.

The firmer tone has come from a few sources; higher energy markets, 
supporting biodiesel prices and a solid global vegetable oil market. Led by a tight 
US soybean situation and decent export demand.

On the flip side, the bears have been focusing on the policy impacts that the 
Trump government will bring, following inauguration day on the 20th of January.  

The USDA last week, pulled some bullish surprises on the market. Cutting old 
crop production and leading to 80mbu lower than expected carryout at 380mbu, 
under the magical 400mbu mark, taking stocks to use is sub 10%.

In Argentina weather is becoming a concern.  Subsoil moisture is well below 
normal and both the bean and corn crops are under stress after a run of above 
normal temperatures.  With the USA well committed and a tighter supply and 
demand now on the table thanks to updates from the USDA, there is a decent 
amount of pressure on South America to pull through.  There is some rain 
forecasted for Argentina, but more is needed to steady the bullish enthusiasm 
there.  Brazil is on the wetter side, but the attention is firmly on Argentina for the 
coming weeks.  The USDA is yet to factor in any significant impacts of the 
current South American weather in its production estimates.

Looking further ahead, many market participants are seeing a tight vegetable oil 
market through 2025 thanks to strong demand. Due to increasing biofuel 
mandates (Indonesia, Europe) and production challenges for palm oil in 
Indonesia and Malaysia.  

Demand in India remains strong. Whilst China has been a strong buyer of 
Canadian canola in recent months, the jury is still out on the ability of the 
Chinese economy to continue to warrant growth in vegetable oil consumption.  
The big swinging factors for demand are all political for now as we talk through 
some of the scenarios below in this week’s case study.



This document may contain forward-looking statements based on current assumptions and forecasts made by Bayer management. Various 
known and unknown risks, uncertainties and other factors could lead to material differences between the actual future results, financial 
situation, development or performance of the company and the estimates given here. These factors include those discussed in Bayer’s public 
reports which are available on the Bayer website at www.bayer.com. The company assumes no liability whatsoever to update these forward-
looking statements or to conform them to future events or developments.
TruFlex® and Roundup Ready® are Registered Trademarks of the Bayer Group.

CASE STUDY – Politics anyone?

We had a lot going on in 2024 with plenty of volatility.  2025 has started in a busy 
fashion, with the expectation that things will really fire up in the coming weeks thanks to 
the enormous number of political factors at play, along with the aggressive nature in 
which the political game is set up to be played.

President Trump is to be inaugurated on Monday the 20th of January. Trump and his 
government have already been more than happy to comment on what policy shifts they 
intend to make.  Putting large scale tariffs on Canadian imports is a key topic. A tariff on 
canola oil exports to the USA will put a big hole in Canadian demand.  Canadian crush 
capacity has rapidly expanded in response to the growth in the USA biofuel mandates 
and a punitive tax will clearly not bode well for those expansion plans.  That said, the 
24/25 campaign has already seen a chunk of the exportable surplus make its way to 
the market and whilst it will surely have an impact, a lot of that is already priced in.
  
In the background we also have China and Canada having a disagreement about trade.  
This has taken a back seat in recent months since the Trump election. Conflicts based 
around Canada placing import tariffs on Chinese electric vehicles (among other things) 
and China retaliating saying they will place anti-dumping tariffs on Canadian canola 
seed.  Up until now, these threats have not been implemented but are well and truly on 
the table.

The next layer is regardless of what the USA do with Canada. Does the USA make 
overall changes to its biofuel policy that impacts total vegetable oil demand?

Scenario 1 says that if the USA follow through on its threats against Canada, then 
Canada is less worried about taxing China and protecting Elon’s EV market, instead 
China and Canada work more closely and canola continues to flow.  

Scenario 2 says that if the USA and Canada work something out, it will be on the 
Proviso that Canada joins the “fight” against China.  Canada gets access to the USA 
but likely loses access to China.  Australia may have an opening here.

It is unlikely that Canada loses both China and USA, and just as unlikely they have 
open access to both markets.  Both scenarios suggest the Canadian farmer is likely to 
respond by lower planting of canola this spring, nervous about the tariffs. A lower plant 
for canola and the demand of one key market is likely enough for 2025 given the global 
tightness.  If the USA reduces the biofuel mandate, then we get a more balanced global 
canola supply and demand, otherwise fireworks continue.

http://www.bayer.com/
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